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1. Under-Management

2. Lack of Management Depth

3. Inbred Bureaucratic Management
4. Nonparticipating Board of Directors
5. Freedom of Enterprises
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1. Statistical models

2. Artificially intelligent expert system models (AIES)
3. Theoretical models

4. Multiple discriminant analysis(MDA)

5. Cumulative sums

6. Partial adjustment processes
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. Recursively partitioned decision trees (inductive learning model)
. Case-based reasoning (CBR)

. Rough sets

. Balance sheet decomposition measures(BSDM)/entropy theory

. Gambler’s ruin theory

. Cash Management Theory

. Credit risk theories

~No o b wiNE
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2. Keasey & Watson
3. Morris
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1. Working capital
2. Total assets

3. Retained Earnings
4. Earnings before interest and taxes
5. Book value equity
6. Book value of total debt

7. Sales

8. non-bankrupt sector

9. "zone of ignorance" or "gray area"
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1. net income to total assets (return on assets)
2. total debt to total assets (financial leverage)
3. current assets to current liabilities (liquidity)
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