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Abstract:
Assessing the interplay between the fundamental conditions of listed companies and stock price
movements provides insights into the relationship between stock market indices and economic
growth. This study examines the mutual effects of Tehran Stock Exchange indices, including the
total Index (TEDPIX), Price Index (TEPIX), and Dividend Yield Index (TEDIX), as well as
their responses to changes in non-oil economic growth and inflation rates during the period Q4
1389 to Q2 1402, using a Structural Vector Autoregressive (SVAR) model. The findings reveal
that the TEDIX, representing the overall profitability of listed companies, is influenced by non-
oil economic growth but is not significantly affected by inflation and TEPIX. Furthermore, the
TEPIX does not exhibit a positive response to non-oil economic growth or the TEDIX.
Therefore, the notion that stock price movements in the capital market and the subsequent
growth of stock indices reflect the fundamental conditions and profitability of companies is not
supported. Additionally, the results indicate that increased investor interest in purchasing a
company's stock and the resulting rise in its stock price do not necessarily lead to improved
corporate financing or fundamental conditions.
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