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Abstract:

This study measured the investor sentiment to understand its role in the behavior of the Tehran
Stock Exchange and its relationship with the stock price during a monthly period from March
2016 to March 2022. The returns on some TSE-listed indices were compared to analyze the
relationship between the investor sentiment and the stock price. This study improves our
understanding of the price formation process at purchases or sales caused by sentiments acting
as the major determinant of the stock price change. Statistical evidence indicates the impact of
sentiments on the price formation process in specific TSE-listed indices. The autoregressive
integrated moving average (ARIMA) was employed to estimate parameters and the behavior
induced by the investor sentiment. According to the results, they respond asymmetrically to
sentiment changes and trade more aggressively when sentiments reduce. There are also
significant relationships between some of the market variables and the investor sentiment.
Finally, comparing the sentiment index with each price index of the market will lead to the
conclusion that there is a positive significant relationship between the sentiment tendency and
the price formation process at the Tehran Stock Exchange.
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1. Efficient Market Hypothesis
2. Robert C. Merton (1973, 1980)
3. Roger M. Edelen & Alan J. Marcus & Hassan Tehranian (2010)
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1. Rahul Verma & Gokce Soydemir (2008)
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4. Ahmed Bouteska (2020)
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1. Tulip Mania (1637)

2. South Sea Bubble (1720)

3. Richard L. Peterson (2016)

4. Sven-Kristjan Bormann (2013)
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1. George Loewenstein & Jennifer S. Lerner (2003)
2. David Tuckett & Richard Taffler (2008)
3. Ming Gu & Wenjin Kang & Bu Xu (2018)
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1. Albert.S Kyle & Fischer Black (1985, 1986)

2. Charles.M.C Lee & Mark.J Ready (1991)

3. J. Brandford De Long & Andrei Shleifer & Lawrence H. Summers & Robert J. Waldmann
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4. DeLong, Shleifer, Summers, and Waldmann (DSSW) model

5. Nicholas Barberis & Andrei Shleifer & Robert Vishny (1998)
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1. Emotional orientation of investors
2. Equity Market Sentiment Index
3. Anne Leah Jones (2005)


http://dx.doi.org/10.61186/qjfep.12.45.39
http://qjfep.ir/article-1-1539-en.html

[ Downloaded from gjfep.ir on 2025-12-24 ]

[ DOI: 10.61186/gjfep.12.45.39 ]

Y ...)té)).g o‘)‘f:\ib’w Olwlus] )J‘ @

EMSI aslrs opl ol a3 3 1,5 oslitul 350 codis 73 Slojoys3 53 5 6lale g0

X(Rir— Rr)(Riy—Ry) o 100 (“)

ERir— ﬁr)z Z(Riv_ﬁv)z]E

EMSI =

wlale 035l Dbl 5 4y 5 age alale 0350 ai) i 5 4o Riy Ry (F) JIsles s
0331 el ailala 033 Sl g 5 Slie 5 plo dlale 033 ks 3 5 4 Ry 5 Ry oo
S gmo o33 ey Sl S0 5 g 2 ol gl Cand G b 51l wlale
Sy ol oy 8 aalowa 450 5 (51 ((sle)33) 8 555 g o33k b amslin 53 5 (Su b
S5 sy e G5 (Simnt o5 S 000 b IS B p sl Sl 5 03l
G OIS Gl e Slalasl 5 )Lty Sl ks &5 ol ol 5 S de st a Sl eslizal JYdzal
PSS U5 el ol 5358 0 plew d St 0 jzmie L 55 (55,5 Ol e
s 1y 3 5d o Sl S50 5148 bty L
OF (sLaosls 31 jlae sl 6 S o3l sl sl AT s (18 ale o (LG gelis Ciniins
3yp coded ;S5 Sloj omoler 535 0L plem 5k 3 Lol LeTys (I wle o Gk
o Jie 31l AT s b (sla i Cadder e 3557 5 (6l el 43 8 15 o5linal

sl ol szl T(Yo 0 Y)

NAVj— SP;;
NAV;j¢

CEFD = ()

Cad SPyp 5 Colb AT )5 L slaGstin la olyls Ll 5550 (NAV; (F) dsles s

A 555 5 S Sl o (gla s a5 40 Ly ool o LT3 b (gla 3 g 150
G ol T s L B 5L ead Sl s el 2551 &sls S 31 CEFD

GLaG st Cadds 555 o Joole b T s (I8 e (oG sdin sla olls L)l
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1. Box-Jenkins methodology
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1. Jarque-Bera Test
2. Unit Root Test (Advanced Dickey-Fuller)
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1. Durbin-Watson Statistics
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